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STRUCTURE OF THE PRESENTATION:

Definition
Sl ecosystem

Challenges and successtul Sl market development
Initiatives



Social Impact Investment (Sll)

IS 'The use of money to generate both social and financial
returns, offering a way to help social organisations access
suitable financing and improve their ability to deliver impact’.




3 Key Elements of SlI

Social impact intentionality

Impact measurement

Profit orientation




Social Impact Investment ECOSYSTEM



Social, environmental and economic needs: Poverty, inequality, clean energy, etc.
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ENABLING ENVIRONMENT: Social systems, regulatory and legal environment, tax laws, financial market developments




CHALLENGES preventing Sll market
development
and
SUCESSFUL SIl market development
INITIATIVES



Challenge: No ‘steering’ of Sll market development

Solutions:

 SlI Natfional Advisory Boards (part of Global Steering Group for
Impact Investment)

« National instifution taking the role of Sl market developer
(e.g. SITRA in Finland)
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Challenge: Regulatory barriers concerning the legal status and
definition of Sl actors (esp. social enterprises)

Solutions:
« Legislation addressing or defining social enterprises (legal
form of Solidarity-based Enterprise with a Social Purpose

(ESUS) in France)
« Social Enterprise marks and labelling schemes (‘It Works'

stamp in Germany)




Challenges related to the measurement of impact

Solutions:

« Regulatory initiatives and databases adopting social impact
reporting standards (ONE VALUE in Portugal)

« Guidelines and help to Sll stakeholders in impact
measurement (Competence Centre for Impact
Measurement in Italy)




Challenge: insufficient supply

Solutions:

« Government institutions supporting innovative financial
mechanisms (Social Impact Bonds — SIBs)



Sl example: Koto-SIB
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Challenge: insufficient supply

Solutions:

« Government institfutions supporting innovative financial
mechanisms (Social Impact Bonds — SIBs)

« Encouraging institutional investors to fund SlIs (French
government's pension regulation on solidarity investment
funds ‘?0/10 Employees' saving schemes’)




Challenge: insufficient supply

Solutions:

« Government institutions supporting innovative financial
mechanisms (Social Impact Bonds — SIBs)

« Encouraging institutional investors to fund SlIs (French
government's pension regulation on solidarity investment
funds ‘90/10 Employees' saving schemes’)

« Crowdfunding platforms (Crowdfunding Bizkaia)




Challenge: insufficient supply

Solutions:

Government institutions supporting innovative financial
mechanisms (Social Impact Bonds — SIBs)

Encouraging institutional investors to fund Slls (French
government's pension regulation on solidarity investment
funds ‘90/10 Employees' saving schemes’)

Crowdfunding platforms (Crowdfunding Bizkaia)

Application of Sll approach for European
financial instruments (Invest EU, ESIF,
Covid-19 recovery funds)
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